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SUBJECT: TRADE COMPLAINT: CONTINENTAL GRAIN 
REF: (A) STATE 29330, (B) ANKARA 979, (C) LONDON 952 

1 . CONTINENTAL GRAIN COUNSEL SORENSEN CALLED ON DEPT 
COUNSELOR NIMETZ FEBRUARY 8 TO SEEK FURTHER DEPARTMENT 
ASSISTANCE IN RESOLVING DISPUTE. 

2. BECAUSE GOT FAILED TO POST BOND BY JANUARY 17 (REF C), 
CONTINENTAL HAS BEEN AUTHORIZED BY COURT TO SEEK TO EX- 
ECUTE JUDGMENT, ACCORDING TO SORENSEN. HOWEVER, CONTINEN- 
TAL STILL PREFERES TO NEGOTIATE SETTLEMENT, ALONG LINES OF 
1976 PROPOSAL (ANKARA 5835, 291613Z JULY 76), BY WHICH 
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CONTINENTAL WOULD PURCHASETURKISH GRAIN AT PRICE WHICH 
DISPUTE. (HE DID NOT PROVIDE DETAILS OF PROPOSED NEW 

SETTLEMENT OFFER.) SORENSEN INDICATED HE AND CONTINENTAL 
EXECUTIVES ARE WILLING TO TRAVEL TO ANKARA PROVIDED THEY 
ARE ASSURED OF APPOINTMENT WITH HIGHEST LEVEL OFFICIALS WHO 
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ARE IN POSITION TO SERIOUSLY CONSIDER NEW COMPROMISE 
SETTLEMENT PROPOSAL. SORENSEN MADE CLEAR THAT SHOULD GOT 
PREFER AWAIT APPEAL TO BRITISH COURT OF APPEALS AND POSS- 
IBLY HOUSE OF LORDS OR IS UNWILLING CONSIDER GRAIN EXPORT 
SALES OUTSIDE NORMAL CHANNELS, THEN GOT SHOULD UNDERSTAND 
THAT OPPORTUNITY OFFERED NOW BY CONTINENTAL TO SETTLE 
DISPUTE THROUGH EXPORTING GRAIN (AND THUS EARNING FOREIGN 
EXCHANGE) MAY NOT BE AVAILABLE LATER. SORENSEN ALSO NOTED 
POSSIBLE APPLICABILITY OF HICKLENLOOPER AND GONZALEZ 
AMENDMENT STATUTORY PROVISIONS RE EXPROPRIATION AND TRADE 
ACT PROVISION DENYING GSP BENEFITS TO COUNTRIES WHICH 
FAIL TO HONOR ARBITRATION AWARDS. FYI: DEPT NOT TAKING 
A POSITION ON THIS ISSUE AT THIS TIME AND SORENSEN WAS 
SO INFORMED. END FYI. 

3. NIMETZ INDICATED DEPARTMENT WISHED TO BE HELPFUL IN 
SEARCH FOR SOLUTION, THAT WE WOULD STUDY MEMORANDUM HE 
PROVIDED, AND THAT WE WOULD PROVIDE REPLY TO SORENSEN 
LATER. COPY OF MEMORANDUM POUCHED TO EMBASSY. 

4. ACTION REQUESTED: EMBASSY SHOULD EXPLORE WITH 
APPROPRIATE OFFICIALS GOT VIEWS ON STATUS OF SITUATION, 

AND WHETHER PRIME MINISTER AND/OR MINISTERS OF FINANCE, 
FOREIGN AFFAIRS AND AGRICULTURE WOULD BE WILLING RECEIVE 
SORENSEN AND CONTINENTAL GRAIN EXECUTIVES FOR THE PURPOSE 
OF CONSIDERING AND CONCLUDING A SETTLEMENT SHOULD THEY 
TRAVEL TO ANKARA. WE DO NOT WISH TO RAISE ISSUES OF GSP 
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AND EXPROPRIATION LEGISLATION AT THIS STAGE, BUT GOT 
SHOULD BE MADE AWARE THAT CONTINUATION OF THIS DISPUTE 
COULD HAVE ADVERSE CONSEQUENCES ON TURKEY S COMMERCIAL 
REPUTATION AND RISK POSSIBLE DAMAGE IN OTHER AREAS AS 
WELL. VANCE 
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